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Reynolds & Franke, PC

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

To the Board of Directors of
Water to Thrive
Austin, Texas

Opinion

We have audited the accompanying financial statements of Water to Thrive (the
“Organization”) (a nonprofit organization), which comprise the statements of financial position
as of December 31, 2020 and 2019, and the related statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Water to Thrive as of December 31, 2020 and 2019, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audits of the Financial Statements section of our report.
We are required to be independent of the Organization and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,

~and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

6850 Austin Center Blvd., Suite 100 * Austin, TX 78731-3184 « (512) 206-3141 » Fax (512) 20613116
www.reynoldsfranke.com



Auditor’s Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that audits conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial
statements.

In performing the audits in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audits.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audits in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audits, significant audit findings, and certain
internal control related matters that we identified during the audits.

424%«&//70

Austin, Texas
July 27, 2021
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Water to Thrive

Statements of Financial Position

December 31, 2020 and 2019

2020 2019
Assets
Current Assets:
Cash and cash equivalents $ 393,450 179,925
Trust receivable with donor restrictions - current 38,831 38,831
Receivables 1,687 162
Receivables - related parties 5,590 5,283
Inventory 8,007 6,971
Prepaid expenses and other current assets 5,683 12,725
Total current assets 453,248 243,897
Cash and cash equivalents with donor restrictions 149,414 39,430
Trust receivable with donor restrictions - long-term 201,251 230,479
Property and equipment, net 1,967 5,124
Total assets $ 805,880 518,930
Liabilities and Net Assets
Current Liabilities:
Accounts payable $ 7,004 11,661
Accrued liabilities 46,494 98,417
Deferred revenue 1,000 670
Notes payable - current portion 50,300 8,069
Total current liabilities 104,798 118,817
Notes payable - long-term portion 150,000 -
Total liabilities 254,798 118,817
Net Assets
Without donor restrictions 161,586 91,373
With donor restrictions 389,496 308,740
Total net assets 551,082 400,113
Total liabilities and net assets $ 805,880 518,930

The accompanying notes are an integral part of these financial statements.



Water to Thrive

Statement of Activities

For the Year Ended December 31, 2020

Without Donor With Donor
Restrictions Restrictions Total

Revenues and other support:

Contributions $ 423,436 $ 616,827 $ 1,040,263

Change in value of split-interest agreement - 10,772 10,772

Federal grant income 6,000 - 6,000

Other 11,491 - 11,491
Total revenues and other support 440,927 627,599 1,068,526
Merchandise sales:

Gross sales 3,627 - 3,627

Cost of goods sold (2,618) - (2,618)
Merchandise sales, net 1,009 - 1,009
Net assets released from donor restrictions 546,843 (546,843) -
Total revenues, support, and reclassifications 988,779 80,756 1,069,535
Expenses:

Program services 666,582 - 666,582

Fundraising 157,565 - 157,565

Management and general 94,419 - 94,419
Total expenses 918,566 - 918,566
Total change in net assets 70,213 80,756 150,969

Net assets, beginning of year 91,373 308,740 400,113

Net assets, end of year $ 161,586 $ 389,496 $ 551,082

The accompanying notes are an integral part of these financial statements.



Water to Thrive

Statement of Activities

For the Year Ended December 31, 2019

Without Donor With Donor
Restrictions Restrictions Total

Revenues and other support:

Contributions $ 164,963 § 814,007 $ 978,970

Change in value of split-interest agreement - 11,897 11,897

Other 8,075 - 8,075
Total revenues and other support 173,038 825,904 998,942
Special events:

Special events revenues 184,134 - 184,134

Special events expenses (92,160) - (92,160)
Special events, net 91,974 - 91,974
Missions travel:

Missions travel revenues 86,200 - 86,200

Missions travel expenses (83,666) - (83,660)
Missions travel, net 2,534 - 2,534
Merchandise sales:

Gross sales 13,562 - 13,562

Cost of goods sold (10,095) - (10,095)
Merchandise sales, net 3,467 - 3,467
Net assets released from donor restrictions 918,008 (918,008) -
Total revenues, support, and reclassifications 1,189,021 (92,104) 1,096,917
Expenses:

Program services 1,000,584 - 1,000,584

Fundraising 161,544 - 161,544

Management and general 83,719 - 83,719
Total expenses 1,245,847 - 1,245,847
Total change in net assets (56,826) (92,104) (148,930)

Net assets, beginning of year 148,199 400,844 549,043

Net assets, end of year $ 91,373  § 308,740 $ 400,113

The accompanying notes are an integral part of these financial statements.



Water to Thrive

Statement of Functional Expenses

For the Year Ended December 31, 2020

Program Management
Services Fundraising & General Total

Salaries $ 101,098 $ 96,495 $ 56,698 $ 254,291
Payroll taxes 7,782 7,634 4,401 19,817
Water projects 501,893 - - 501,893
Occupancy 26,084 36,166 12,489 74,739
Office 7,549 3,432 1,889 12,870
Bank service charges 6,606 3,928 - 10,534
Professional fees - - 6,000 6,000
Postage and shipping 1,068 2,933 1,334 5,335
In-kind water projects expense 4,950 - - 4,950
Marketing 2,827 1,618 471 4,916
Fundraising 3,163 904 452 4,519
Dues and subscriptions - - 4,009 4,009
Printing 722 1,987 903 3,612
Depreciation - - 3,157 3,157
Interest expense 812 812 782 2,406
Website 1,186 791 - 1,977
Insurance - - 1,605 1,605
Other 445 429 112 986
Travel and entertainment 397 436 117 950

Total expenses $ 666582 $ 157,565 $ 94,419 $ 918,566

Percentage of total expenses 73% 17% 10% 100%

The accompanying notes are an integral part of these financial statements.



Salaries

Payroll taxes

Water projects
Occupancy

Office

Bank service charges
Professional fees

Other

In-kind water projects expense
Postage and shipping
Marketing

Printing

Depreciation

Travel and entertainment
Fundraising

Dues and subscriptions
Conferences and meetings
Website

Insurance

Bad debt recovery

Total expenses

Percentage of total expenses

Water to Thrive

Statement of Functional Expenses

For the Year Ended December 31, 2019

Program Management
Services Fundraising & General Total
$ 86,283 § 92,156 $ 46,363 § 224,802
7,328 7,806 3,937 19,071
873,058 - - 873,058
22,252 33,368 13,712 69,332
8,985 2,918 1,488 13,391
2,033 6,657 391 9,081
- - 8,000 8,000
2,422 2,360 675 5,457
4,950 - - 4,950
899 2,697 899 4,495
- 2,787 725 3,512
687 1,889 859 3,435
- - 3,227 3,227
- 3,115 - 3,115
- 2,682 - 2,682
1,187 137 958 2,282
- 2,064 - 2,064
- 908 907 1,815
- - 1,578 1,578
(9,500) - - (9,500)
$ 1,000,584 $ 161,544 § 83,719 ' § 1,245,847
80% 13% 7% 100%

The accompanying notes are an integral part of these financial statements.



Water to Thrive
Statements of Cash Flows

For the Years Ended December 31, 2020 and 2019

2020 2019

Cash flows from operating activities
Change in net assets $ 150,969 $ (148,930)
Adjustments to reconcile change in net assets to net

cash flows from operating activities:

Depreciation 3,157 3,227
Usage of accrued in-kind services 4,950 4,950
Amortization of discount on trust receivable (10,772) (11,897)
Loss on writedown of inventory 509 3,925
(Increase) decrease in operating assets:
Cash and cash equivalents with donor restrictions (109,984) 64,001
Receivables (1,525) (162)
Receivables - related parties 307) 11,028
Inventory (1,545) (2,379)
Trust receivable with donor restrictions 40,000 40,000
Prepaid expenses and other current assets 2,092 (2,933)
Increase (decrease) in operating liabilities:
Accounts payable (4,657) 2,238
Accounts payable - related party - (1,046)
Accrued liabilities (51,923) 54,083
Deferred revenue 330 (1,330)
Net cash provided by operating activities 21,294 14,775
Cash flows from financing activities
Proceeds from notes payable 200,300 -
Principal payments on notes payable (8,009) (18,369)
Net cash provided by (used in) financing activities 192,231 (18,369)
Net change in cash and cash equivalents 213,525 (3,594)
Cash and cash equivalents, at beginning of year 179,925 183,519
Cash and cash equivalents, at end of year $ 393,450 § 179,925

Supplemental disclosure of cash flow information:
Cash paid for interest $ 603 $ 1,432

The accompanying notes are an integral part of these financial statements.



Water to Thrive

Notes to Financial Statements

For the Years Ended December 31, 2020 and 2019

Note 1 — Summary of Significant Accounting Policies
Nature of Activities

Water to Thrive (the “Organization”), was established in 2008. The Organization is a non-profit
organization whose mission is to provide fresh water wells to impoverished areas in developing
countries through non-governmental organizations and partners. The Organization is dedicated
to spreading awareness of the global water crisis while raising funds needed to construct water
wells for those who need them in rural Africa. The Organization’s revenues are primarily
generated from individual contributions and special events.

The mission is accomplished by:
'] In the US, the Organization works with individuals, churches, corporate offices, and
schools to raise funds.
'] The Organization then partners with African non-governmental organizations to
implement water work.

During 2020, the Organization reduced water projects programming due to health and safety
protocols and travel restrictions caused by the COVID-19 Pandemic (see Note 5). This
reduction in water projects spending resulted in a significant decrease in the Organization’s
program services percentage for 2020 as reflected on the Statements of Functional Expenses.
When the COVID-19 Pandemic subsides, management expects the program service percentage
to return to the Organization’s normal range of 80%.

Basis of Accounting

The accompanying financial statements have been prepared using the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America. Under the accrual basis, revenues are recognized in the accounting period in which
they are earned and become measurable. Expenses are recorded in the accounting period
incurred.

Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting periods. Actual results could differ from these
estimates.
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Water to Thrive

Notes to Financial Statements (continued)

For the Years Ended December 31, 2020 and 2019

Note 1 — Summary of Significant Accounting Policies (continued)

Basis of Presentation

Net assets and revenues, expenses, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions. Financial statement presentation follows the
recommendations of the Not-for-Profit Entities Topic of the Financial Accounting Standards
Board Accounting Standards Codification (FASB ASC 958). Accordingly, net assets of the
Organization and changes therein are classified and reported as follows:

Net assets without donor restrictions — These types of net assets are not subject to donor-
imposed stipulations. This also includes net assets with Board designations for specific
purposes, since these designations may be reversed by the Board of Directors at any time in
the future.

Net assets with donor restrictions — These types of net assets are subject to donor-imposed
stipulations, which limit their use by the Organization, either permanently or temporarily, to
a specific purpose and/or the passage of time. When a donor restriction expires, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported
in the statements of activities as net assets released from donor restrictions.

Federal Income Taxes

Water to Thrive is a not-for-profit organization exempt from Federal income taxes on their
operating income under Section 501(¢c)(3) of the Internal Revenue Code, except to the extent of
unrelated business income, if any.

The most significant tax positions of the Organization are its assertion that it is exempt from
income taxes and its determination of whether any amounts are subject to unrelated business
income tax (UBIT). Management has determined that the Organization had no activities subject
to UBIT in the years ended December 31, 2020 and 2019. All significant tax positions have
been considered by management and it has determined that it is more likely than not that all tax
positions would be sustained upon examination by taxing authorities.

The Organization is required to file Form 990 (Return of Organization Exempt from Income
Tax) annually and the Form 990-T (Exempt Organization Business Income Tax Return) in
years in which the Organization is subject to UBIT. All tax returns are subject to examination
by the Internal Revenue Service (IRS), generally up to three years from the later of the original
due date or the date the tax return was filed. The Forms 990 for the years ended December 31,
2019, 2018, and 2017 and Forms 990-T for the years ended December 31, 2019, 2018, and
2017 are open to examination by the IRS as of December 31, 2020.

11



Water to Thrive

Notes to Financial Statements (continued)

For the Years Ended December 31, 2020 and 2019
Note 1 — Summary of Significant Accounting Policies (continued)
Fair Value of Financial Instruments

The Organization follows FASB ASC 820, Fair Value Measurements and Disclosures, which
relates to the Organization’s financial assets and liabilities carried at fair value and the
associated fair value disclosures. FASB ASC 820 defines fair value, expands related disclosure
requirements and specifies a hierarchy of valuation techniques based on the nature of the inputs
used to develop the fair value measures. Fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

There are three levels of inputs to fair value measurements — Level 1, meaning the use of
quoted prices for identical instruments in active markets; Level 2, meaning the use of quoted
prices for similar instruments in active markets or quoted prices for identical or similar
instruments in markets that are not active or are directly or indirectly observable; and Level 3,
meaning the use of unobservable inputs.

The Organization’s financial instruments consist principally of cash and cash equivalents, trust
receivable with donor restrictions, receivables, receivables — related parties, cash and cash
equivalents with donor restrictions, accounts payable, accrued liabilities, and notes payable.
The Organization believes all of the financial instruments’ recorded values approximate current
market values.

Cash and Cash Equivalents

The Organization considers all highly liquid investments with original maturities of three
months or less to be cash equivalents. For purposes of the statements of cash flows, cash and
cash equivalents exclude cash and cash equivalents with donor restrictions.

Accounts Receivable

Accounts receivable are stated at the amount the Organization expects to collect from
outstanding balances which consist of grants and contributions. The Organization has not set up
an allowance for uncollectible receivables at December 31, 2020 and 2019, because
management estimates that the receivables are collectible, and write-offs are historically
unusual and small.

12



Water to Thrive

Notes to Financial Statements (continued)

For the Years Ended December 31, 2020 and 2019
Note 1 — Summary of Significant Accounting Policies (continued)

Inventory

Inventories consist of coffee, clothing and jewelry and are valued at the lower of cost or market
on a first-in, first-out basis.

Property and Equipment

Property and equipment are stated at cost, if purchased, and at fair market value at date of gift,
if received by donation. The Organization capitalizes assets with cost/fair value of $1,000 or
more and a useful life of more than one year. Provision has been made for depreciation of
property and equipment using the straight-line method over an estimated useful life of three
years. Upon the sale or retirement of depreciable assets, the related cost and accumulated
depreciation are removed from the account. Any gain or loss on the sale or retirement is
recognized in current operations.

Charitable Lead Trust Receivable

The Organization's beneficial interest in a charitable lead unitrust was recorded as net assets
with donor restrictions when the Organization was notified of the trust's existence. The assets
for the contribution receivable from the trust consist of investments that are held and managed
by a trustee. The Organization has no control over those assets. The contribution receivable is
reported at fair value, which is estimated using an income approach based on assumptions
developed by the Organization about the future distributions it will receive from the trust.
Changes in the fair value of the contribution receivable are reflected in the net assets with
donor restrictions. Distributions from the trust are reflected as reductions in the contribution
receivable and reclassifications from net assets with donor restrictions to net assets without
donor restrictions.

Contributions

Contributions received are recorded as increases in activities with donor restrictions or without
donor restrictions depending on the existence and/or nature of any donor restrictions.

All contributions are considered to be available for use without donor restrictions unless
specifically restricted by the donor. Donor-restricted contributions are reported as increases in
net assets with donor restrictions depending on the nature of the restriction. When a donor
restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released from donor
restrictions.

13



Water to Thrive

Notes to Financial Statements (continued)
For the Years Ended December 31, 2020 and 2019

Note 1 — Summary of Significant Accounting Policies (continued)
Functional Allocation of Expenses

The expense information contained in the statements of activities is presented on a functional
basis. Accordingly, certain expenses are allocated among the programs and supporting services
benefited. Expenses which cannot be specifically identified have been allocated based on
management’s best estimate of usage. Salaries, payroll taxes, and benefits are allocated based on
estimated time spent by the employees for each function. Occupancy costs are allocated based on
the space usage. Depreciation is allocated on estimated usage in each function.

In-Kind Support

The Organization records various types of in-kind support primarily related to their special
events, programs, and fundraising efforts. In-kind support is recognized in accordance with the
Contributions Received Subsection of FASB ASC 958. The amounts reflected in the
accompanying financial statements as in-kind support are offset by like amounts included in
expenses.

Date of Management’s Review

These financial statements considered subsequent events through July 27, 2021, the date the
financial statements were available to be issued.

Note 2 — Concentration of Risk

Financial instruments which potentially subject the Organization to credit risk principally
consist of cash and cash equivalents. To minimize the risk, the Organization places its
temporary cash investments with high credit quality financial institutions insured by the Federal
Deposit Insurance Corporation (FDIC). Effective January 1, 2013, deposit insurance coverage
by the FDIC changed to $250,000 per bank per entity for all interest bearing and non-interest
bearing accounts. As of December 31, 2020 and 2019, the Organization had $217,563 and $698
of uninsured balances. The Organization has not experienced any losses in these accounts in the
past.

14



Water to Thrive

Notes to Financial Statements (continued)
For the Years Ended December 31, 2020 and 2019

Note 3 — Charitable Lead Trust

During 2012, a donor established a trust with a bank naming the Organization as the lead
beneficiary of a charitable lead unitrust. Under terms of the split-interest agreement, the
Organization is to receive an annual distribution equal to $40,000 for 15 years beginning in
2013. On an annual basis, the Organization remeasures the estimated fair value of the
contribution receivable based on an applicable discount rate of 4%. The Organization received
$40,000 from the trust during each of the years ended December 31, 2020 and 2019, which was
recorded as a reduction in the receivable and a corresponding reclassification from net assets
with donor restrictions to net assets without donor restrictions.

Future payments from the charitable lead trust at December 31, 2020 are as follows:

2021 $ 40,000
2022 40,000
2023 40,000
2024 40,000
2025 40,000
Thereafter 80,000
280,000
Discount to present value (39,918)
Total $ 240,082

Note 4 — Property and Equipment

At December 31, 2020 and 2019, property and equipment consisted of the following:

2020 2019
Computer equipment $ 7,330 $ 7,330
Website 8,000 8,000
Less: accumulated depreciation (13,363) (10,206)
Property and equipment, net $ 1,967 $ 5,124

Total depreciation expense was $3,157 and $3,227, respectively, for the years ended December
31, 2020 and 2019, respectively.

15



Water to Thrive

Notes to Financial Statements (continued)
For the Years Ended December 31, 2020 and 2019

Note 5 — Risks and Uncertainties

On March 13, 2020, the Government of the United States declared the COVID-19 Pandemic
(“COVID-19”) as a national emergency. COVID-19 has caused a significant impact on the
United States economy affecting various businesses in different ways. COVID-19 may have an
impact on future programming and events being held and future contributions are uncertain.
The Organization does not have insurance to cover the loss of revenues from these events in the
case of a Pandemic. However, no adjustments have been made to these financial statements as
a result of this uncertainty. See Note 6 for disclosure of the PPP loan and EIDL loan received in
response to COVID-19.

Note 6 — Notes Payable and Line of Credit

In order to provide the funds to Diversity Tours Ethiopia (DTE), the Organization entered into
an unsecured agreement with another party to provide financing. The Organization borrowed
$63,000 for a loan to DTE for vehicles, and also financed the $5,000 origination fee associated
with the loan. The note also required an annual maintenance fee of $1,000. The note payable
accrued interest at 7.5% with repayment in 48 monthly payments of $1,648.11 until the
maturity date of June 1, 2020.

On March 18, 2019, the Organization entered into a line of credit agreement with a bank for
$15,000 as required by the landlord of their office space. The agreement calls for interest only
monthly payments with an annual interest rate of 7.25% with any drawn amounts due in full at
maturity on March 18, 2021. The Organization had no outstanding amounts drawn on the line
as of December 31, 2020 and 2019. The line of credit agreement was not renewed after
maturity.

In April 2020, the Organization was granted a note from Plains Capital Bank in the aggregate
amount of $50,300, pursuant to the Paycheck Protection Program (“PPP”) under the
Coronavirus Aid, Relief and Economic Security (“CARES”) Act, which was enacted on March
27, 2020. The note was dated April 10, 2020 and matures on April 10, 2022. It bears interest at
a rate of 1% per annum. Funds from the loan may only be used for payroll costs, rent, utilities,
and interest on other debt obligations incurred before February 2020. The Organization intends
to use the entire advance amount for qualifying expenses and account for it under FASB ASC
470 as debt. Under the terms of the PPP program, certain amounts of the note may be forgiven
if they are used for qualifying expenses as described in the CARES Act and the Paycheck
Protection Flexibility Act, which was enacted on June 5, 2020 and modified certain provisions
of the CARES Act. As of December 31, 2020, the note balance was $50,300. See Note 12 for
forgiveness of the PPP loan.

16



Water to Thrive

Notes to Financial Statements (continued)
For the Years Ended December 31, 2020 and 2019

Note 6 — Notes Payable and Line of Credit (continued)

On June 17, 2020, the Organization received a $150,000 Economic Injury Disaster Loan
(“EIDL loan”) from the Small Business Administration (“SBA”). The proceeds from the EIDL
loan are for working capital purposes. The EIDL loan has a term of 30 years and accrues
interest at the rate of 2.75% per annum. Monthly payments of principal and interest of $641 are
to begin in June 2021. As of December 31, 2020, the note balance was $150,000.

Future maturities of the notes payable at December 31, 2020 are as follows:

2021 $ 50,300
2022 1,530
2023 3,655
2024 3,757
2025 3,861
Thereafter 137,197
Total $ 200,300

Note 7 — Operating Lease Commitments

The Organization has entered into lease agreements for office space and for office equipment,
which expire at various times through May 2026. For the years ended December 31, 2020 and
2019, total rental expense was $76,963 and $71,352, respectively.

Future minimum lease payments are as follows:

2021 $ 23,551
2022 21,416
2023 22,404
2024 23,440
2025 24,524
Thereafter 10,410
Total $ 125,745

17



Water to Thrive
Notes to Financial Statements (continued)
For the Years Ended December 31, 2020 and 2019

Note 8 — Net Assets With Donor Restrictions

The Organization had the following net assets with donor restrictions activity for the year
ended December 31, 2020:

Released
Beginning from Donor Ending
Balance Additions Restrictions Balance
Restricted for a Specified Purpose:
Water projects $ 39,430 $ 616,827 $ (506,843) $ 149414
Time Restricted:
Annuity trust 269,310 10,772 (40,000) 240,082
Total $ 308,740 $ 627,599 $ (546,843) $ 389,496

The Organization had the following net assets with donor restrictions activity for the year
ended December 31, 2019:

Released
Beginning from Donor Ending
Balance Additions Restrictions Balance
Restricted for a Specified Purpose
Water projects $ 103,431 $ 814,007 $ (878,008) $ 39,430
Time Restricted:
Annuity trust 297,413 11,897 (40,000) 269,310
Total $ 400,844 $ 825,904 $ (918,008) $ 308,740

Note 9 — Related Party Transactions

During the years ended December 31, 2020 and 2019, the Organization received income of
$12,000 each year from a company owned by a member of the Board of Directors for
professional services. Additionally, the Organization reimbursed companies owned by a
member of the Board of Directors for various expenses totaling $2,336 and $23,985,
respectively, during the years ended December 31, 2020 and 2019.

During the years ended December 31, 2020 and 2019, members of the Board of Directors made
contributions totaling $68,355 and $61,484, respectively.

18



Water to Thrive

Notes to Financial Statements (continued)
For the Years Ended December 31, 2020 and 2019

Note 10 — Fair Value Measurements

The following table sets forth by level within the fair value hierarchy the Organization’s assets

that are measured at fair value on a recurring basis at December 31, 2020:

Quoted
Prices in Significant
Active Other Significant
Markets for Observable Unobservable
Identical Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Charitable lead trust receivable $ - $ - $ 240,082 $ 240,082
$ - $ - $ 240,082 § 240,082

The following table sets forth by level within the fair value hierarchy the Organization’s assets

that are measured at fair value on a recurring basis at December 31, 2019:

Quoted
Prices in Significant
Active Other Significant

Markets for Observable Unobservable

Identical Inputs Inputs

(Level 1) (Level 2) (Level 3) Total

Charitable lead trust receivable $ - $ - % 269310 $ 269,310

$ - $ - $ 269310 § 269,310

Note 11 — Liquidity and Availability of Financial Assets

The Organization’s working capital and cash flows have seasonal variations during the year
attributable to timing of receipts of contributions and from special events. Monthly cash
outflows vary each year based on the specific requirements of the Organization’s programming

during the year.
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Water to Thrive

Notes to Financial Statements (continued)
For the Years Ended December 31, 2020 and 2019

Note 11 — Liquidity and Availability of Financial Assets (continued)

The following reflects the Organization’s financial assets as of the statements of financial
position date, reduced by amounts not available for general use within one year of the
statements of financial position date because of contractual or donor-imposed restrictions or
internal designations. Amounts available include donor-restricted amounts that are available for
expenditure in the following year. Amounts not available include amounts set aside for
operating and other reserves that could be drawn upon if the Organization’s Board approves
that action.

2020 2019
Financial assets available:
Cash and cash equivalents $ 393450 $ 179,925
Receivables collectible in less than one year 7,277 5,445
Accounts receivable with donor restrictions collectible
in less than one year 38,831 38,831
Cash and cash equivalents with donor restrictions 149,414 39,430
Total financial assets, excluding noncurrent receivables 588,972 263,631
Contractual or donor-imposed restrictions:
With donor restrictions (149,414) (39,430)
Financial assets available to meet cash needs
for expenditures within one year $ 439,558 $ 224,201

Note 12 — Subsequent Event

Subsequent to year-end, the entire PPP loan balance of $50,300 disclosed in Note 6 was
forgiven by SBA on April 28, 2021.
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